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Sr.  Louis,  April  27,  1943. 


To  the  Stockholders  of 

The  May  Department  Stores  Company: 

This  is  the  thirty-third  annual  report  of  your  Com¬ 
pany,  with  which  there  is  submitted  consolidated  bal¬ 
ance  sheet  as  of  January  31,  1943,  and  consolidated 
profit  and  loss  and  surplus  statements  for  the  fiscal  year, 
which  have  been  audited  by  Messrs.  Touche,  Niven  & 
Co. 

Consolidated  net  profit  of  your  Company  and  its 
wholly-owned  subsidiary  companies,  for  the  fiscal  year, 
amounted  to  $4,503,950.59,  equivalent  to  $3.66  per 
share  of  capital  stock  outstanding  (exclusive  of  shares 
held  in  the  treasury)  at  the  close  of  the  year. 

Provision  for  federal  taxes  on  income  for  the  cur¬ 
rent  year  amounted  to  $12,311,000.00.  Taxes  of  all 
kinds  in  the  current  year  (exclusive  of  those  included 
in  cost  of  goods  sold)  amounted  to  $14,350,777.07,  or 
$11.66  per  share  of  capital  stock  outstanding. 

In  computing  the  net  profit  last  year,  your  Company 
used  the  "Last-In  First-Out”,  or  "LIFO”  method  of 
inventory  valuation,  which  had  the  effect  of  reducing 
the  book  value  of  inventories  by  $2,128,958.30  at  Janu¬ 
ary  31,  1942.  This  reduction  in  book  value  of  inven¬ 
tories  has  been  transferred  to  a  reserve  for  decline  in 
inventory  valuation.  In  the  preparation  of  the  balance 
sheet  and  the  determination  of  net  profit  for  the  cur¬ 
rent  year,  a  reserve  was  provided  in  the  amount  of 
$381,977.60  by  a  charge  to  income  for  the  year,  based 
upon  a  composite  index  of  department  store  inventories 
as  of  January  31,  1943,  prepared  by  the  National  In¬ 
dustrial  Conference  Board,  Inc.  Therefore,  at  January 
31,  1943,  total  reserve  of  $2,510,935.90  for  possible 
shrinkage  in  inventory  values  is  reflected  on  the  books 
of  the  Company  and  is  believed  to  be  conservative. 

Net  sales  for  the  year  were  the  largest  in  the  history 
of  your  Company  and  amounted  to  $151,782,691.93, 
compared  with  $134,916,202 .76  for  the  prior  year,  an 
increase  of  $16,866,489.17,  or  12.50%). 

Cash  dividends  amounting  to  $3.00  per  share  were 
paid  during  the  fiscal  year. 

Adequate  provision  has  been  made  for  possible  losses 
on  all  customers’  notes  and  accounts  receivable. 

Current  assets  of  your  Company  and  its  wholly- 
owned  subsidiaries  at  January  31,  1943  amounted  to 
$54,592,506.25  and  current  liabilities  to  $19,993,012.80, 
or  a  ratio  of  2.8  to  1.  Cash  and  government  securities, 
including  tax  series  notes,  amounted  to  $25,974,043.58 
at  January  31,  1943  compared  with  $12,394,977.96  at 
January  31,  1942. 


Considering  our  purchase  commitments  and  the  pres¬ 
ent  market  supply  of  merchandise  it  is  anticipated  that 
satisfactory  inventory  levels  can  be  maintained,  at  least 
during  the  first  six  months  of  the  current  fiscal  year. 
It  is  impossible,  however,  to  forecast  market  conditions 
for  the  latter  part  of  the  year  due  to  the  uncertainties 
of  war  and  the  possibility  of  further  restrictions  of  the 
manufacture  and  sale  of  merchandise. 

We  anticipate  a  satisfactory  sales  volume  for  at  least 
the  first  six  months  of  the  current  year. 

The  prices  of  the  majority  of  articles  being  sold  in 
the  several  stores  are  controlled  by  the  Office  of  Price 
Administration.  The  control  of  inflation  is  of  utmost 
importance  to  all  of  us,  particularly  during  war  times. 
The  lives  of  the  people  of  this  nation  will  be  greatly  in¬ 
fluenced  by  the  effectiveness  of  the  inflation  control, 
and  while  retailers  are  burdened  with  the  responsibility 
of  complying  with  many  regulations,  nevertheless,  it  is 
believed  they  are  cognizant  of  the  importance  of  keep¬ 
ing  prices  from  unduly  rising  during  this  war  period. 

During  the  year  the  addition  to  the  Denver  store  was 
completed  and  at  present  no  major  alterations  or  new 
buildings  are  contemplated. 

At  January  31,  1943  there  were  1,024  employees 
serving  in  the  armed  forces  of  the  United  States  to 
whom  I  wish  to  pay  tribute  and  to  express  the  hope 
that  they  will  all  return  when  the  war  is  won. 

All  officers  and  employees  of  your  Company  are 
cooperating  to  the  fullest  extent  with  the  Government 
in  the  war  effort.  Payroll  allotment  plans  for  the  pur¬ 
chase  of  War  Savings  Bonds  are  in  effect  in  all  stores 
and  the  sale  of  War  Savings  Bonds  and  Stamps  to  our 
customers  has  been  consistently  promoted. 

The  passing  of  Commodore  Louis  D.  Beaumont,  one 
of  the  founders  of  your  Company,  is  recorded  with 
deep  regret.  He  occupied  the  position  of  Director  and 
Vice-President,  and  while  he  had  not  been  active  in 
business  during  the  latter  years  of  his  life,  nevertheless 
he  had  continued  to  contribute  his  wise  counsel  and 
good  advice,  which  was  valued  by  all  who  knew  him. 

The  continued  cooperation  of  the  directors,  officers 
and  employees  is  most  gratifying  and  deeply  appreciated. 

Respectfully, 

MORTON  J.  MAY, 
President. 
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YEAR 
ENDED 

JAN. 31  SI  TOTAL  SALES 


1939  j  S98.41 1,263  | 

1940  |  $103^905.198  | 


1941  1  S  112,954.904  | 

1942  j  3134,916.202  | 


TOTAL  TAXES 
I  $2,679,060 

I  $2,861,026 

|  $3,943,916 
$72122661 


1943  |  $151,782.691" 


]  I  $14.350,777°“ 


SHARE 
$2.17 
$232 
$3.20 
$5.86 
"2  $11.66 
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ST.  LOUIS 


April  22,  1943. 


To  the  Board  of  Directors  and  Stockholders  of 
The  May  Department  Stores  Company: 

We  have  examined  the  consolidated  'balance  sheet  of  The  May  Department 
Stores  Company  and  its  wholly-owned  subsidiary  companies  as  of  January  31, 
19+3,  and  the  consolidated  statements  of  profit  and  loss  and  surplus  for  the  fiscal 
year  then  ended,  have  reviewed  the  system  of  internal  control  and  the  accounting 
procedures  of  the  companies  and,  without  making  a  detailed  audit  of  the  trans¬ 
actions,  have  examined  or  tested  accounting  records  of  the  companies  and  other 
supporting  evidence,  by  methods  and  to  the  extent  we  deemed  appropriate.  Our 
examination  was  made  in  accordance  with  generally  accepted  auditing  standards 
applicable  in  the  circumstances  and  included  all  procedures  which  we  considered 
necessary. 

Furniture,  fixtures  and  equipment  and  delivery  equipment  are  stated  in  the 
balance  sheet  at  a  net  amount  of  $2,00  and  no  deductions  have  been  made  in  the 
consolidated  profit  and  loss  account  for  depreciation  with  respect  thereto,  but  the 
net  cost  of  additions  for  the  year  has  been  charged  against  earnings. 

In  our  opinion,  subject  to  the  exception  stated  in  the  preceding  paragraph 
relating  to  the  accounting  procedure  for  certain  fixed  assets,  the  accompanying 
consolidated  balance  sheet  and  related  consolidated  statements  of  profit  and  loss 
and  surplus  present  fairly  the  consolidated  position  of  The  May  Department  Stores 
Company  and  its  wholly-owned  subsidiary  companies  at  January  31,  1943  and  the 
consolidated  results  of  their  operations  for  the  fiscal  year,  in  conformity  with  gen¬ 
erally  accepted  accounting  principles  applied  on  a  basis  consistent  with  that  of 
the  preceding  year,  except  for  the  changes  in  accounting  policy,  which  we  approve, 
explained  in  Note  1  to  the  financial  statements. 


Touche,  Niven  &  Co. 
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I 


ASSETS 

Current  Assets  : 

Cash  on  demand  deposit  and  on  hand . . . 

United  States  Government  obligations,  at  cost  less  amortization  of 

premium  (market  quotation  $14,218,350.00)  . 

Customers’  notes  and  accounts  receivable: 

Regular  retail,  less  reserves  of  $651,103.40  . . . 

Instalment  (a  portion  of  which  is  due  after  one  year),  less 
reserves  of  $260,008.68  . . . 

Inventories  of  merchandise  on  hand  and  in  transit,  less  reserve  of 
$2,510,935.90  (see  Note  1)  . 


THE  MAY  DEPART! 

(ANtil 

AND  WHOLLY-OWKft 
CONSOLIDATED  BALA1H 


$10,775,704.45 

14,198,339.13 


$  6,614,421.31 
2,516,812.35 


9,131,233.66 

19,793,132.74 


Other  current  assets : 

Due  from  officers  and  employees 

Sales  tax  stamps  and  tokens . 

Sundry  debtors  . 


$  76,352.05 

113,827.92 
503,916.30 

- -  694,096.27 


Total  current  assets  .. 


$54,592,506.25 


Other  Assets: 

Land  and  buildings  not  used  in  store  operations,  at  cost  less  de¬ 
preciation  of  $147,991.09  . . . . .  $  835,508.11 

Miscellaneous  investments,  at  cost  less  reserves  of  $8,183.75  . .  1,395,197.14 

Deposits  with  mutual  and  reciprocal  insurance  groups .  12,621.28 

Miscellaneous  balances  . 97,470.23 

-  2,340,796.76 

Fixed  Assets: 

Land,  buildings  and  leaseholds,  at  cost  less  depreciation  and 

amortization  of  $11,927,281.51  . . . .  $26,652,493.41 

Furniture,  fixtures  and  equipment  ($4,927,842.60  on  the  basis  of 

cost  less  depreciation)  . . . . .  1.00 

Delivery  equipment  ($129,415.60  on  the  basis  of  cost  less  depreci¬ 
ation)  . 1.00 

-  26,652,495.41 

Deferred  Charges  : 

Prepaid  insurance,  taxes,  licenses,  etc .  $  590,006.83 

Inventory  of  supplies . 475,474.51 

Mortgage  discount  and  expense .  7,768.84 

-  1,073,250.18 

Goodwill,  trade-names,  etc . 1.00 


$84,659,049.60 


Note:  The  accompanying  explanatory  notes  are  an  integn 


¥1 
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Statement  No.  1 


I  STORES  COMPANY 

Sdiary  companies 

BET,  JANUARY  31,  1943 

I  LIABILITIES 

W  Current  Liabilities: 

Accounts  payable — trade  creditors . . 


Accrued  liabilities: 

Salaries,  wages,  bonuses  and  commissions .  $  2,067,846.40 

Federal  taxes  on  income  (see  Note  1),  less  United  States 

Treasury  notes,  tax  series  C,  1945  of  $1,000,000.00  .  11,657,070.46 

Other  taxes .  771,000.81 

Interest  .  80,473.19 

Miscellaneous  .  18,473.44 


Other  current  liabilities : 

Mortgage  instalments  payable  within  one  year .  $  317,250.00 

Bank  loans,  due  May  28,  1943  . .  600,000.00 

Reserve  for  outstanding  trading  stamps  and  coupons .  498,987.22 

Sundry  creditors  . . . . . .  924,135.81 


Total  current  liabilities  ... 


Reserves: 

Federal  income  tax  on  deferred  profit  from  instalment  sales  (ex¬ 


cluding  excess  profits)  . . .  $  434,722.39 

Insurance  and  pensions . . .  55,293.88 


Long-Term  Debt  : 

Mortgages  payable,  due  1943  to  1950 .  $  4,269,350.00 

Bank  loans,  due  1943  to  1948  . . .  9,800,000.00 


$14,069,350.00 

Less  amounts  due  within  one  year,  included  in  current  liabilities .  917,250.00 


Capital  Stock  and  Surplus  : 

Capital  stock: 

Authorized,  2,500,000  shares,  par  value  $10.00  each 
Issued  (including  scrip  equivalent  to  20  shares),  1,367,352 

shares . . . . .  $13,673,520.00 


Surplus,  from  Statement  No.  3 : 

Earned  surplus  . . .  $28,682,107.46 

Capital  surplus  .  10,037,853.07 

-  38,719,960.53 


Less  treasury  stock,  136,956  shares,  at  par  .... 


$52,393,480.53 

1,369,560.00 


mis  statement  and  should  be  read  in  conjunction  herewith. 


$  3,057,775.47 


14,594,864.30 


2,3^73.03 

$19,993,012.80 


490,016.27 


13,152,100.00 


51,023,920.53 

$84,659,049.60 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 


CONSOLIDATED  PROFIT  AND  LOSS 

YEAR  ENDED  JANUARY  31,  1943 


Net  Sales  (including  those  of  leased  departments) . 

Deduct  cost  of  goods  sold,  selling,  operating  and  administrative  expenses, 
exclusive  of  items  listed  below  (see  Note  1) . . 


Deduct: 

Maintenance  and  repairs .  .  $  857,200.59 

Depreciation  and  amortization  of  buildings  and  leaseholds . .  948,023.62 

Net  cost  of  additions  to  furniture,  fixtures,  delivery  and  other  equip¬ 
ment  .  1,024,844.66 

Taxes,  other  than  those  included  in  cost  of  goods  sold  and  federal 

taxes  on  income . . .  2,039,777.07 

Interest  on  mortgage  and  other  indebtedness  and  amortization  of 

mortgage  discount  and  expense  . 370,684.74 


Total  (exclusive  of  amounts  included  in  non-trading  items  below) 
Trading  Profit . . . . 


Non-Trading  Items — Net: 

Interest  on  United  States  Government  obligations,  less  amortization 

of  premium  .  $  36,012.71 

Dividends  and  sundry  interest  . .  77,196.59 

Net  income  from  land  and  buildings  not  used  in  store  operations  ....  56,784.19 

Net  profit  from  disposition  of  fixed  assets . .  1,261.48 


Provision  for  federal  taxes  on  income  (including  $9,900,000.00  for  excess  profits 
after  deducting  credit  of  $1,100,000.00  for  debt  retirement)  (see  Note  1) . 


Provision  for  possible  decline  in  inventory  (see  Note  1)  . 

Net  Profit  (see  Notes  1  and  2),  transferred  to  earned  surplus,  Statement  No.  3 . 

Note:  The  accompanying  explanatory  notes  are  an  integral  part  of  this  statement  and 
in  conjunction  herewith. 


$151,782,691.93 

129,516,488.03 
$  22,266,203.90 


5,240,530.68 
$  17,025,673.22 


171,254.97 
$  17,196,928.19 
12,311,000.00 

$  4,885,928.19 
381,977.60 

$  4,503,950.59 

suld  be  read 
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Statement  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 


CONSOLIDATED  SURPLUS 

YEAR  ENDED  JANUARY  31,  1943 


Earned  Surplus: 

Balance,  February  1,  1942  .. . 

Add  net  profit  for  the  year  ended  January  31,  1943,  from  Statement  No.  2 


Deduct : 


Cash  dividends  Nos.  123  to  126  inclusive  paid  on  April  4,  June 
2,  September  1  and  December  1,  1942  respectively,  at  the 
rate  of  75  cents  per  share  on  each  date  .  $3,691,128.00 

Excess  of  federal  taxes  on  income  of  prior  year  over  provision 

therefor  (see  Note  1)  . . .  1,542,000.00 


Balance,  January  31,  1943,  to  Statement  No.  1. 


Capital  Surplus  : 

Balance,  January  31,  1943  (no  change  during  the  year),  to  Statement  No.  1. 
Total  Surplus,  January  31,  1943  . . 


$29,411,284.87 

4,503,950.59 

$33,915,235.46 


5,233,128.00 

$28,682,107.46 


$10,037,853.07 


$38,719,960.53 
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THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 


NOTES  TO  FINANCIAL  STATEMENTS 

JANUARY  31,  1943 


1.  In  the  preparation  of  balance  sheets  and  the  determination  of  profits  for  the  fiscal  years  ended  prior 

to  January  31,  1942,  merchandise  inventories  have  been  stated  on  the  basis  of  “cost  or  market, 
whichever  is  lower”,  as  determined  by  the  retail  method  of  inventories.  At  January  31,  1942, 
the  use  of  the  basis  of  “cost  or  market,  whichever  is  lower”  was  used  but  in  arriving  at  cost  a 
change  was  made  to  the  “last-in  first-out”  (Lifo)  method  based  upon  an  index  of  retail  price 
changes  from  January  31,  1941  to  January  31,  1942.  The  use  of  this  method  for  the  year  ended 
January  31,  1942  resulted  in  a  reduction  of  $2,128,958.30  in  the  book  amount  of  inventories.  Dur¬ 
ing  the  year  ended  January  31,  1943  this  reduction  was  restored  to  inventory  by  a  credit  of  equal 
amount  to  a  reserve  for  decline  in  inventory  valuation.  In  the  determination  of  profit  for  the  cur¬ 
rent  year  a  charge  of  $381,977.60  has  been  made  against  income  by  a  corresponding  credit  to  the 
aforementioned  reserve.  The  latter  amount  was  determined  by  applying,  to  total  inventories  of 
each  store,  the  average  rise  in  the  index  of  retail  price  changes  since  January  31,  1942.  The  re¬ 
serve  in  the  amount  of  $2,510,935.90,  shown  as  a  deduction  from  inventories  on  the  balance  sheet, 
comprises  the  foregoing  amounts  of  $2,128,958.30  and  $381,977.60. 

In  determining  the  provision  for  federal  taxes  on  income  for  the  year  ended  January  31,  1942  the 
“last-in  first-out”  (Lifo)  method  of  inventory  was  used  as  a  basis  for  such  determination.  How¬ 
ever,  in  the  preparation  of  federal  tax  returns  it  was  decided  to  calculate  the  taxes  on  the  basis  of 
“cost  or  market,  whichever  is  lower,"  as  determined  by  the  retail  inventory  method,  for  the  reason 
that  no  regulation  had  been  issued  by  the  Commissioner  of  Internal  Revenue  permitting  the  use  of 
“Lifo”  method,  based  upon  indices  of  retail  price  changes.  In  consequence  the  federal  taxes  on 
income  were  increased  $1,542,000.00,  which  amount  has  been  charged  to  earned  surplus  in  the 
attached  statement.  For  the  year  ended  January  31,  1943,  provision  for  federal  taxes  on  income 
has  been  continued  on  the  basis  of  “cost  or  market,  whichever  is  lower,”  as  determined  by  the  re¬ 
tail  inventory  method. 

2.  During  the  year  ended  January  31,  1933,  the  depreciated  costs  of  furniture,  fixtures,  delivery  and 

other  equipment  were  reduced  to  nominal  sums  of  $1.00  each  and  certain  deferred  expenses  were 
written  off  by  charges  to  earned  surplus.  Since  that  date  it  has  been  the  consistent  policy  of  the 
Company  to  expense  additions  to  these  classifications  of  assets.  Had  provision  for  depreciation 
and  amortization  been  made  and  the  net  cost  of  additions  during  the  year  to  these  accounts  been 
capitalized  instead  of  being  charged  against  earnings  in  the  profit  and  loss  statement,  the  consoli¬ 
dated  net  profit  would  have  been  $4,693,190.07. 

3.  Of  the  56,000  shares  of  capital  stock  reserved  in  1926  for  sale  to  employees,  there  remain  30,426 

shares  available  for  subscription  at  $55.00  per  share. 
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Stores 


The  M.  O’Neil  Company,  Akron 

The  May  Company,  Baltimore 

The  May  Company,  Cleveland 

The  May  Company,  Denver 

The  May  Company,  Los  Angeles 

The  May  Company,  Los  Angeles  (Wilshire) 

Famous-Barr  Company,  St.  Louis 
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